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This second ETUI Policy Brief of 2009 looks at minimum wages in Europe. Since the start of the new millennium, the real value of minimum wages has substantially increased. The year 2008 marked a break in this trend however. Given the ongoing world economic crisis, pressure will grow on minimum wages with the danger that the 'wage anchor' underpinning current price systems will come adrift, threatening the spectre of deflation. This policy brief argues that appropriate increases in minimum wages are needed to underpin demand and contribute to price-level and general economic stability. At the same time the crisis is an opportunity to promote the idea of a European minimum wage policy - a European standard for the relative value of national minima, whether statutory or collectively agreed.
 
*Thorsten Schulten is senior researcher at the Wirtschafts-und Sozialwissenschaftliches Institut (WSI) within the Hans Böckler Foundation, Germany
 
  
