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Start of autumn pay bargaining round in Austrian metalworking industry
On 26 September 2008- two days before the early general elections- the bargaining round in Austrian metalworking industry, affecting about 165.000 employees, is due to start. The metalworking industry traditionally opens the annual Austrian autumn bargaining round and sets the tone for subsequent negotiations in other sectors and branches of the economy.

At the first meeting the joint trade union bargaining team, involving the Austrian blue-collar Metalworking, Textiles and Food Workers´ Union (GMTN) and the Union of Salaried Employees, Printing Workers and Journalists (GPA-DJP) will traditionally present their demands to the employers of the branch units of the Austrian Federal Economic Chamber. Both social partners will then discuss the overall economic situation and exchange their basic positions.

This year´ s bargaining round will take place against the background of an unabated increase in energy and food prices. The projected average inflation rate for 2008 will reach a record high of 3, 5 percent (2007: 2 percent). Due to the price hike the real disposable income is expected to decrease by 0, 7 percent despite relatively high pay increases, achieved during last year´ s bargaining round. In 2007 the agreement in the metalworking industry provided for an increase in minimum and effective wages or salaries by 3,6% and 3,5%, respectively. In nominal terms, this represented the highest increase since the mid 1990s. 

In addition to the prospective inflaton rate, productivity gains will amount to 1% in 2008. 
As a response to business and bank representatives, calling for moderate wage increases in order to avoid a wage-price spiral, trade union chief negotiator Erich Foglar points out to the importance of correcting the current trend of dropping wage ratio. Securing the employees´ purchasing power will support private consumption and thus stimulate economic growth. Workers should have their share of the overall favourable economic situation. In 2008 the Austrian economy is set to grow by 2, 3% in volume.
In the light of the upcoming elections, the unions´ joint negotiating team calls for an urgent implementation of an income tax reform to the benefit of low and medium income earners. 
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